











GREEN CENTURY FUNDS NOTES TO FINANCIAL STATEMENTS continued

Level 2 — other significant observable inputs (including quoted prices for similar securities, interest rates,
prepayment speeds, credit risk, etc.) Quoted prices for identical or similar assets in markets that are not active.
Inputs that are derived principally from or corroborated by observable market data. An adjustment to any
observable input that is significant to the fair value may render the measurement a Level 3 measurement.

Level 3 — significant unobservable inputs, including the Fund’s own assumptions in determining the fair value
of investments

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated
with investing in those securities.

The following is a summary of the inputs used to value the Balanced Fund’s net assets as July 31, 2009:

LEVEL 2 — OTHER LEVEL 3 —

SIGNIFICANT SIGNIFICANT
LEVEL 1 — OBSERVABLE UNOBSERVABLE
QUOTED PRICES INPUTS INPUTS TOTAL
COMMON STOCKS
Capital Goods ...................... $ 3,649,616 $ — $ — $ 3,649,616
Technology Hardware &
Equipment .................. .. ... 3,500,972 — — 3,500,972
Renewable Energy & Energy
Efficiency ................... ... 2,935,868 — — 2,935,868
Pharmaceuticals & Biotechnology ... 2,182,354 — — 2,182,354
Diversified Financials ............... 2,034,342 — — 2,034,342
Telecommunication Services ........ 1,866,755 — — 1,866,755
Healthcare Equipment & Services ... 1,805,926 — — 1,805,926
Software & Services ................. 1,673,028 — — 1,673,028
Food & Beverage .................... 1,651,222 — — 1,651,222
Insurance ................ ... ... ... 1,262,531 — — 1,262,531
Materials ........................... 1,202,680 — — 1,202,680
Media .........coiiiii i 1,061,164 — — 1,061,164
Banks ............. 963,771 — — 963,771
Consumer Durables & Apparel ... ... 835,235 — — 835,235
Retailing ............................ 760,484 — — 760,484
Household & Personal Products .. ... 582,428 — — 582,428
Food & Staples Retailing ............ 528,304 — — 528,304
Semiconductors ..................... 476,540 — — 476,540
Consumer Services .................. 456,300 — — 456,300
Automobiles & Components ........ 449,521 — — 449,521
Transportation ...................... 347,610 — — 347,610
Healthy Living . ..................... 216,240 — — 216,240
Commercial & Professional
Services ... 80,504 — — 80,504
CORPORATE BONDS & NOTES .......... — 11,000,926 — 11,000,926
U.S. GOVERNMENT AGENCIES .......... — 5,119,140 — 5,119,140
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GREEN CENTURY FUNDS NOTES TO FINANCIAL STATEMENTS continued

LEVEL 2 — OTHER LEVEL 3 —

SIGNIFICANT SIGNIFICANT
LEVEL 1 — OBSERVABLE UNOBSERVABLE
QUOTED PRICES INPUTS INPUTS TOTAL
CERTIFICATES OF DEPOSIT.............. $ — $ 190,025 $ — $ 190,025
SHORT-TERM OBLIGATION .............. — 1,131,159 — 1,131,159
TOTAL ... $30,523,395 $17,441,250 $ — $47,964,645

The following is a summary of the inputs used to value the Equity Fund’s net assets as of July 31, 2009:
LEVEL 2 — OTHER LEVEL 3 —

SIGNIFICANT SIGNIFICANT
LEVEL 1 — OBSERVABLE UNOBSERVABLE
QUOTED PRICES INPUTS INPUTS TOTAL
COMMON STOCKS
Technology Hardware &

Equipment ....................... $ 5,224,475 $ — $ — $ 5,224,475
Pharmaceuticals & Biotechnology ... 3,872,354 — — 3,872,354
Software & Services ................. 3,762,469 — — 3,762,469
Diversified Financials ............... 3,086,407 — — 3,086,407
Household & Personal Products .. ... 2,275,013 — — 2,275,013
Healthcare Equipment & Services ... 2,147,062 — — 2,147,062
Banks ........... ... ... 2,136,165 — — 2,136,165
Retailing ......................... .. 2,068,457 — — 2,068,457
Energy ................. ...l 1,993,902 — — 1,993,902
Food & Beverage .................... 1,850,372 — — 1,850,372
Capital Goods ...................... 1,698,937 — — 1,698,937
Semiconductors ..................... 1,522,420 — — 1,522,420
Food & Staples Retailing ............ 1,093,734 — — 1,093,734
Transportation ...................... 1,017,138 — — 1,017,138
Telecommunication Services ........ 985,806 — — 985,806
Materials ........................... 957,778 — — 957,778
Insurance .................. ... ...... 900,293 — — 900,293
Media ........coviiiii 889,724 — — 889,724
Consumer Services .................. 741,589 — — 741,589
Consumer Durables & Apparel .. .... 592,366 — — 592,366
Utilities ... 581,253 — — 581,253
Renewable Energy & Energy

Efficiency ......................... 492,237 — — 492,237
Commercial & Professional

Services ... 269,894 — — 269,894
RealEstate .......................... 214,295 — — 214,295
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GREEN CENTURY FUNDS NOTES TO FINANCIAL STATEMENTS continued

LEVEL 2 — OTHER LEVEL 3 —

SIGNIFICANT SIGNIFICANT
LEVEL 1 — OBSERVABLE UNOBSERVABLE
QUOTED PRICES INPUTS INPUTS TOTAL
Automobiles & Components ........ $ 86,923 $ — $ — $ 86,923
Healthy Living ...................... 46,863 — — 46,863
SHORT-TERM OBLIGATION . ............. — 140,147 — 140,147
TOTAL ... $40,507,926 $140,147 $ — $40,648,073

In preparing these financial statements, management has evaluated events and transactions for potential recognition or
disclosure through September 25, 2009, the date on which the financial statements were issued.

(B)

©

D)

(E)

Securities Transactions and Investment Income: Securities transactions are recorded on a trade date basis.
Realized gains and losses from securities transactions are determined using the identified cost basis. Interest
income, including amortization of premiums and accretion of discounts on bonds, is recognized on the accrual
basis and dividend income is recorded on ex-dividend date.

Options Transactions: The Balanced Fund may utilize options to hedge or protect from adverse movements in
the market values of its portfolio securities and to enhance return. The Equity Fund may utilize options to
hedge against possible increases in the value of securities which are expected to be purchased by the Equity
Fund or possible declines in the value of securities which are expected to be sold by the Equity Fund. The use
of options may involve risks such as the possibility of illiquid markets or imperfect correlation between the
value of the option and the underlying securities. The Funds may write put or call options. Premiums received
upon writing put or call options are recorded as an asset with a corresponding liability which is subsequently
adjusted to the current market value of the option. Changes between the initial premiums received and the
current market value of the options are recorded as unrealized gains or losses. When an option is closed,
expired or exercised, a gain or loss is realized and the liability is eliminated. The Funds continue to bear the risk
of adverse movements in the price of the underlying assets during the period of the option, although any
potential loss during the period would be reduced by the amount of the option premium received. As required
by the Act, liquid securities are designated as collateral in an amount equal to the market value of open options
contracts.

Repurchase Agreements: The Funds may enter into repurchase agreements with selected banks or broker-
dealers that are deemed by the Funds’ adviser to be creditworthy pursuant to guidelines established by the
Board of Trustees. Each repurchase agreement is recorded at cost, which approximates fair value. The Funds
require that the market value of collateral, represented by securities (primarily U.S. Government securities), be
sufficient to cover payments of interest and principal and that the collateral be maintained in a segregated
account with a custodian bank in a manner sufficient to enable the Funds to obtain those securities in the event
of a default of the counterparty. In the event of default or bankruptcy by the counterparty to the repurchase
agreement, retention of the collateral may be subject to legal proceedings.

Distributions: Distributions to shareholders are recorded on the ex-dividend date. The Funds declare and pay
dividends of net investment income, if any, semi-annually and distribute net realized capital gains, if any,
annually. The amount and character of income and net realized gains to be distributed are determined in
accordance with Federal income tax rules and regulations, which may differ from U.S. generally accepted
accounting principles. To the extent that these differences are attributable to permanent book and tax
accounting differences, the components of net assets have been adjusted.
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GREEN CENTURY FUNDS NOTES TO FINANCIAL STATEMENTS continued

)

()

Federal Taxes: Each series of the Trust is treated as a separate entity for Federal income tax purposes. Each
Fund’s policy is to comply with the provisions of the Internal Revenue Code applicable to regulated investment
companies. Accordingly, no provisions for Federal income or excise tax are necessary.

In July 2006, the Financial Accounting Standards Board (FASB) issued Interpretation No. 48, “Accounting for
Uncertainty in Income Taxes” (FIN 48). FIN 48 addresses the accounting for uncertainty in income taxes and
establishes for all entities, including pass-through entities such as the Funds, a minimum threshold for financial
statement recognition of the benefit of positions taken in filing tax returns (including whether an entity is
taxable in a particular jurisdiction). The Funds recognize tax benefits only if it is more likely than not that a tax
position (including the Funds’ assertion that their income is exempt from tax) will be sustained upon
examination. The Funds adopted FIN 48 in fiscal year 2008. The Funds had no material uncertain tax positions
and have not recorded a liability for unrecognized tax benefits as of July 31, 2009. Also, the Funds had
recognized no interest and penalties related to uncertain tax benefits through July 31, 2009. At July 31, 2009, the
tax years 2006 through 2009 remain open to examination by the Internal Revenue Service.

Redemption Fee: A 2.00% redemption fee is retained by the Funds to offset the effect of transaction costs and
other expenses associated with short-term investing. The fee is imposed on redemptions or exchanges of shares
held 60 days or less from their purchase date. For the year ended July 31, 2009, the Balanced Fund and Equity
Fund received $311 and $4,972, respectively, in redemption fees. Redemption fees are recorded as an
adjustment to paid-in capital.

NOTE 2 — Transactions With Affiliates

(A)

(B)

©

Investment Adviser: Green Century Capital Management, Inc. (“Green Century”) is the adviser (“the
Adviser”) for the Funds. Green Century is owned by Paradigm Partners. Green Century oversees the portfolio
management of the Funds on a day-to-day basis. The Balanced Fund pays Green Century a fee, accrued daily
and paid monthly, at an annual rate equal to 0.65% of the Balanced Fund’s average daily net assets. The Equity
Fund pays Green Century a fee, accrued daily and paid monthly, at an annual rate of 0.25% of the Equity
Fund’s average daily net assets up to but not including $100 million, 0.22% of average daily net assets including
$100 million up to but not including $500 million, 0.17% of average daily net assets including $500 million up to
but not including $1 billion and 0.12% of average daily net assets equal to or in excess of $1 billion.

Subadvisers: Trillium Asset Management Corporation (“Trillium”) is the subadviser for the Balanced Fund.
Trillium is paid a fee by the Adviser at an annual rate of 0.40% on the first $30 million of average daily net
assets and 0.35% on average daily net assets in excess of $30 million for its services. For the year ended July 31,
2009, Green Century accrued fees of $168,827 to Trillium. Mellon Capital Management Corporation (“Mellon”)
is the subadviser for the Equity Fund. Mellon is paid a fee by the Adviser the greater of $50,000 or 0.08% of the
value of the average daily net assets of the Fund up to but not including $100 million, 0.05% of the average
daily net assets of the Fund from and including $100 million up to but not including $500 million, 0.02% of the
average daily net assets of the Fund from and including $500 million up to but not including $1 billion and
0.01% of the average daily net assets of the Fund equal to or in excess of $1 billion for its services. For the year
ended July 31, 2009, Green Century accrued fees of $50,000 to Mellon.

Administrator: Green Century is the administrator (“the Administrator”) of the Green Century Funds.
Pursuant to the Administrative Services Agreement, Green Century pays all the expenses of each Fund other
than the investment advisory fees; interest; taxes; brokerage costs and other capital expenses; expenses of
non-interested trustees (including counsel fees) and any extraordinary expenses. The Balanced Fund pays
Green Century a fee at a rate such that immediately following any payment to the Administrator, the total
operating expenses of the Fund, on an annual basis, do not exceed 1.38% of the Fund’s average daily net assets.
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GREEN CENTURY FUNDS NOTES TO FINANCIAL STATEMENTS continued

The Equity Fund pays Green Century a fee at a rate such that immediately following any payment to the
Administrator, the total operating expenses of the Fund, on an annual basis, do not exceed 0.95% of the Fund’s
average daily net assets.

(D) Subadministrator: Pursuant to a Subadministrative Services Agreement with the Administrator, UMB Fund
Services, Inc. (“UMBFS”) as Subadministrator, is responsible for conducting certain day-to-day administration
of the Trust subject to the supervision and direction of the Administrator. For the year ended July 31, 2009,
Green Century accrued fees of $84,836 and $84,836 to UMBFS related to services performed on behalf of the
Balanced Fund and the Equity Fund, respectively.

(E) Index Agreement: The Equity Fund invests in the securities of the companies included in the Index. The
Index is owned and maintained by KLD Research and Analytics, Inc. (“KLD”). For the use of the Index, KLD is
paid a fee by the Adviser the greater of $50,000 or at an annual rate of 0.10% on the first $500 million of average
daily net assets, 0.075% on average daily net assets on the next $500 million, and 0.05% on average daily net
assets in excess of $1 billion. For the year ended July 31 2009, Green Century accrued fees of $50,000 to KLD.

NOTE 3 — Investment Transactions

The Balanced Fund’s cost of purchases and proceeds from sales of securities, other than short-term securities,
aggregated $14,920,830 and $14,161,676, respectively, for the year ended July 31, 2009. The Equity Fund’s cost of
purchases and proceeds from sales of securities, other than short-term securities, aggregated $8,759,858 and $9,895,761,
respectively.

NOTE 4 — Federal Income Tax Information
The tax basis of the components of distributable net earnings (deficit) at July 31, 2009 were as follows:

BALANCED FUND EQUITY FUND

Undistributed ordinary income ........... ... ... $ 54,986 $ 15,949
Undistributed long-term capital gains .............. ... i — —
Tax accumulated earnings ............. .. .. . 54,986 15,949
Accumulated capital and other1osses ...............c i (17,614,040) (4,975,365)
Unrealized depreciation ........... ... .. .. (471,041) (8,413,995)
Unrealized appreciation on foreign currency .................... ... .. ... 65 —
Distributable net earnings (deficit) ................ ... .. .. $(18,030,030) $(13,373,411)

The Balanced Fund and the Equity Fund had accumulated capital loss carryforwards of $13,559,919 and $1,484,742,
respectively, of which $2,323,170 and $0, respectively, expire in the year 2010, $9,370,230 and $0, respectively, expire in
the year 2011 and $1,866,519 and $1,484,742, respectively, expire in the year 2017. To the extent that a Fund realizes
future net capital gains, those gains will be offset by any unused capital loss carryforwards.

At July 31, 2009, the Balanced and Equity Fund had net realized capital losses from transactions between November 1,

2008 and July 31, 2009 of $4,054,121 and $3,490,623, respectively, which for tax purposes, are deferred and will be
recognized in fiscal year 2010.
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GREEN CENTURY FUNDS NOTES TO FINANCIAL STATEMENTS concluded

The tax character of distributions paid during the fiscal years ended July 31, 2009 and July 31, 2008 were as follows:

BALANCED FUND EQUITY FUND
YEAR ENDED YEAR ENDED YEAR ENDED YEAR ENDED
JULY 31,2009 JULY 31,2008 JULY 31,2009 JULY 31, 2008
Ordinaryincome .................. .. .. ... $871,482 $818,386 $563,381 $ 416,913
Long-term capital gains ................................ — — 763 1,920,696
NOTE 5 — Capital Share Transactions
Capital Share transactions for the Balanced Fund and the Equity Fund were as follows:
BALANCED FUND EQUITY FUND
YEAR ENDED YEAR ENDED YEAR ENDED YEAR ENDED
JULY 31,2009 JULY 31,2008 JULY 31,2009 JULY 31, 2008
Sharessold ........... ... i 312,356 565,799 483,492 977,702
Reinvestment of dividends . ............................ 63,489 45,757 39,711 107,012
Shares redeemed ............. ... (305,478) (331,445) (586,619) (287,203)
70,367 280,111 (63,416) 797,511
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
MG
I A 4

The Board of Trustees and Shareholders
Green Century Funds:

We have audited the accompanying statements of assets and liabilities, including the portfolio of
investments, of the Green Century Balanced Fund and the Green Century Equity Fund (collectively the
“Funds”), each a series of Green Century Funds as of July 31, 2009, and the related statements of operations
for the year then ended, the statements of changes in net assets for each of the years in the two-year period
then ended, and the financial highlights for each of the years in the five-year period then ended. These
financial statements and financial highlights are the responsibility of the Fund’s management. Our
responsibility is to express an opinion on these financial statements and financial highlights based on our
audits.

We conducted our audits in accordance with auditing standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements and financial highlights are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. Our procedures included confirmation of securities owned as of
July 31, 2009, by correspondence with the custodian. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all
material respects, the financial position of the aforementioned Funds as of July 31, 2009, the results of their
operations for the year then ended, and the changes in their net assets for each of the years in the two-year
period then ended, and financial highlights for each of the years in the five-year period then ended, in
conformity with U.S. generally accepted accounting principles.

KPMe LP

Boston, Massachusetts
September 25, 2009
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TAXINFORMATION (UNAUDITED)

For the year ended July 31, 2009, the Balanced and Equity Fund had 58.18% and 100%, respectively, of
dividends paid from net investment income qualified for the 70% dividends received deduction available to
corporate shareholders.

For the year ended July 31, 2009, the Balanced and Equity Fund had 72.92% and 100%, respectively, of
dividends paid from net investment income, designated as qualified dividend income.

Pursuant to IRC 852(b)(3) of the Internal Revenue Code, the Balanced Fund and the Equity Fund hereby
designate $0 and $763, respectively, as long-term capital gains distributed during the year ended July 31,
20009.

GREEN CENTURY FUNDS TRUSTEES AND OFFICERS

The following table presents information about each Trustee and each Officer of the Trust as of July 31, 2009.
Each Trustee and each Officer of the Trust noted as an “interested person” (as defined in the 1940 Act), and
noted with an asterisk, is interested by virtue of his or her position with Green Century as described below,
with the exception of Mr. Comerford. Mr. Comerford is an “interested person” by virtue of his employment
with Instinet, LLC, and prior to that with Nomura Securities International, each of which may provide
brokerage services to Mellon Capital Management Corporation, the subadviser to the Equity Fund. The
Trust does not hold annual shareholder meetings for the purpose of electing Trustees, and Trustees are not
elected for fixed terms. This means that each Trustee will be elected to hold office until his or her successor
is elected or until he or she retires, resigns, dies, or is removed from office.

The Trust’s Registration Statement includes additional information about the Trustees and is available,
without charge, upon request by calling the following toll-free number: 1-800-93-GREEN.

POSITION(S) HELD NUMBER OF
WITH THE TRUST PORTFOLIOS
AND LENGTH OF PRINCIPAL OCCUPATION(S) DURING OVERSEEN

NAME, ADDRESS AND AGE TIME SERVED PAST 5 YEARS AND OTHER DIRECTORSHIPS HELD BY TRUSTEE

Independent Trustees:

Tanya Africa Trustee since 2009 Consultant, Self-Employed (since 2009); 2

114 State Street Director of Electoral Initiatives, MoveOn.org

Suite 200 Political Action (2005-2009); Associate Director,

Boston, MA 02109 Truckee Donner Land Trust (2002-2005)

Age: 40

Stephen J. Morgan Trustee since 1991 President, Clean Energy Solutions, Inc. (since 2008); 2

104 Landing Drive Vice President, Clean Energy Solutions, Inc. (2007-

Chapel Hill, NC 27514 2008); Vice President, AMERESCO, Inc. (2000-2007)

Age: 61



NAME, ADDRESS AND AGE

POSITION(S) HELD
WITH THE TRUST
AND LENGTH OF

TIME SERVED

NUMBER OF
PORTFOLIOS
PRINCIPAL OCCUPATION(S) DURING OVERSEEN
PAST 5 YEARS AND OTHER DIRECTORSHIPS HELD BY TRUSTEE

Mary Raftery

114 State Street
Suite 200

Boston, MA 02109
Age: 44

James H. Starr
114 State Street
Suite 200

Boston, MA 02109
Age: 61

Interested Trustees:

John Comerford*
114 State Street
Suite 200

Boston, MA 02109
Age: 40

Douglas H. Phelps*
1550 Larimer St. #216
Denver, CO 80202
Age: 62

Wendy Wendlandt*
114 State Street
Suite 200

Boston, MA 02109
Age: 47

Officers:

Kristina A. Curtis*
114 State Street
Suite 200

Boston, MA 02109
Age: 56

Amy Puffer*

114 State Street
Suite 200

Boston, MA 02109
Age: 50

Trustee since 2009

Chairperson since 2009,

Trustee since 1991

Trustee since 2005

Trustee since 1997

Trustee since 1991

President since 2005

Treasurer since 2008 and

from 1991-2005.

Chief Compliance
Officer since 2004;

Secretary and Assistant

Treasurer since 2006

Chief Operating Officer, Apollo Alliance (since 2007); 2
Executive Director, Stanford Institute for Creativity

and the Arts (2005-2007); Development Director,

Stanford Lively Arts (2001-2005)

Chairperson Gunnison Valley Transportation 2
Authority (since 2008), President, Peanut Mine, Inc.

(since 2002); Attorney, Starr and Associates, PC (since

1982); County Commissioner, Gunnison County, CO

(since 1999); Director, Crested Butte Land Trust (since

1991)

Executive Vice President, Instinet, LLC (since 2007); 2
Managing Director and Head of Quantitative Trading
Research, Nomura Securities International (2003-

2007)

President (1996 to 2003) and Director (since 1996), 2
Green Century Capital Management, Inc.; Chairman,

Fund for Public Interest Research (since 1982);

President, Telefund, Inc. (since 1988); President,

Grassroots Campaigns, Inc. (Since 2003)

President (since 2006) and Director (since 2006), 2
Green Century Capital Management, Inc; Senior

Staff, Fund for Public Interest Research, Center for

Public Interest Research (since 1989)

Senior Vice President of Finance and Operations Not
(since 2002), Treasurer and Director (since 1991), applicable
Senior Vice President (since 1991), Green Century

Capital Management, Inc.

Chief Compliance Officer (since 2004), Clerk and Not
Director (since 2006), Green Century Capital applicable

Management, Inc.; Senior Specialist, PFPC Inc. (2003-
2004)
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