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Green Century Capital Management (Green Century) breaks new ground with this 
report on the carbon footprint of its flagship Balanced Fund, the first mutual fund 
in the country to disclose its carbon intensity.  Trucost, a leading environmental data 
and analysis firm, found that the Green Century Balanced Fund is 66% less carbon 
intensive than the S&P 500® Index, based on measuring the tons of carbon emissions of 
the companies held by the Balanced Fund and those of the companies included in the S&P 
500® Index.

Carbon footprint disclosure is more important now than ever.  The debate on climate 
change is over.  The impacts of continued unregulated carbon emissions are well-
documented and environmentally devastating.  As regulations tighten in the U.S. and 
internationally, companies with carbon-intensive operations and supply chains will be the 
most exposed to carbon liabilities, a reality that is likely to impact profitability.

At a 2008 investor summit, Al Gore encouraged people to give their investments a closer 
look and warned many may be exposed to “sub-prime carbon assets.” Green Century 
believes that companies with lower carbon intensities will likely be best positioned to 
maintain financial competitiveness in a carbon constrained economy.  Green Century also 
believes that it is increasingly imperative that investors have the data to accurately assess 
the climate risks and opportunities present in their investment portfolios.  This report 
is an important step toward more comprehensive carbon accounting and aims to set a 
higher standard for transparency and disclosure in the mutual fund industry. 
 
Other key findings of the carbon audit include:
•	 The majority of the Green Century Balanced Fund’s low carbon intensity is attributable 

to the Fund’s underweighting or avoidance of the utilities, oil and gas, and basic 
resources sectors.  Being free of fossil-fuel production or manufacturing companies 
contributed to the relative positive environmental impact of the Fund. 

•	 The carbon footprint of the Green Century Balanced Fund (126 tons of carbon per 
million dollars of revenue of each of the Fund’s portfolio holdings) is almost half the 
average footprint of 16 other sustainability and socially responsible investing funds 
(226 tons of carbon per million dollar of revenue of each of those funds’ portfolio 
holdings) analyzed by Trucost.

Green Century has incorporated environmental criteria into its investment strategies 
since it was founded by non-profit environmental advocacy organizations in 1991.  
Green Century believes that it is now more critical than ever to consider the environmental 
impact of the companies in which its mutual funds invest – both to promote greater 
corporate environmental responsibility and to temper the risks of investing in high-carbon 
companies as we transition to a greener economy.
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